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Marsha 0. Millican 

Independent Auditor^s Report 

Board of Directors 
Morehouse Council on Aging, Inc. 
Bastrop, Louisiana 

Report on the Finandal Statements 
i have audited the accompanying financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of Morehouse Council on Aging, Inc., 
as. of and for the year ended June 30, 2014, and the related notes to the financial statements, 
which collectively comprise the Cpuncit's basic financial statements as listed in the table of 
contents: 

Management's Responsibility for the Ffnanciarstatements 
Managerhent is responsible for the preparation and fair presentation of these financial 
rtatements in accordance with accounting principles generally accepted in the United States of 
Anrierica; this includes the dedgn, implementation, and majntenance of internal control 
relevant to the preparMion and fair presehtation of financial statements that are free from 
material niisstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit. I 
conducted my audit in accordance with auditing standards generally accepted in .the United 
States of America and the standards applicable to financial audits contained in Government 
Auditihg'Stdndards, issued by the Comptroller General of the United States and the provisions of 
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit drgonizdtidns. Those standards and Circular A:;133 require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
diklbsures in the financial statements. The procedures selected depend on the ;auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity-s preparation and fair presentation of the 
Financial statements in order to design audit procedures that are appropriate, in the 
circumrtances, but not for the purpose of expressing an opinion on the effectiveness of the 
Council's internal control. Accordingly, 1 express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
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I believe that the auditevidence I have obtained is'sufficient and appropriate to provide a basis 
fprrhy audit.opinion. 

Opinion 
In my opinion, the financial statements referred to above present fairly, in all rnaterlaf respects, 
the financial position of the governmental activities; each .major fund, and the aggregate 
remaining fund inforimation of Morehouse Council on Aging, Inc., as of June 30> 2014,jahd the 
respective changes in flhancial position for the year then ended in accordance with aceouriting 
principles generally^accepted in the Uhited states of America. 

Other Matters 
Accounting principles generally accepted in the United States of America require that the 
management's discussipn and analysis on pages 4T12 and the budgetary irifprrnation on pages 
39-43 be presented to supplement the basic: firianeial statements'. Such information, although 
not a part of the basic financiai st"ate"mentsi is required by ,the Governmental Accounting 
Standards Board who considers it to be an essential part of finahdal reporting for placing the 
badc,fihancial in an appropriate bperatiohal, eGonomic, or historical cpntext. f'have 
applied' certain limited procedures to the required supplementary information in accordance 
with auditing stahdafds generally-accepted in the United States}of America, which cbridsted of 
inquifies of managenient about the methods.of preparing, the mformatibn and comparing the 
information for consistency with managernent's responses^to my inquiries, the basic financial 
statementSi.ahd other knpvvledge l ,obtaihed;dUri my audit of the basic firiahcial staterriehts: | 
do not express an opinion or provide any assurance, oh the Information because the limited 
procedures do not provide me with sufficient evidence to express an opinion or provide ahy 
assurance.. 

Other informat/oh 
My audit was^cpnducted for the purpose of forming ah opihibmbri the^financial statements as a 
whole. The supplemeritaiy information required by the Governor's Office of Elderly Affairs on 
pages 44-45 is. presented for purposes of additlohal analysis arid Is not a required part of the 
'basic financial/statements. The schedule, of expenditures of federal awards on page 46 \s also 
not a required part of the basic financial statements, but is required by Office of Management 
and Budget Glrcular AT133, Audits of .Statesi Lpcdf Governrnents^ and Noh^Prdfit Organizations, 
The schedule of nonmajor special revenue funds, the cdrriparative. schedule of general fixed 
assets and changes in general fixed assets, and the schedule of expenditures of federal awards 
were derived from arid relate directly to the uhdeflying accounting and other records'used to 
prepare the financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional 
procedures, including coniparing and recbhcillhg such information, directly to the uhdeflyihg 
accounting and other records used to prepare the financial statements: or to the 
finahclal statements themselves, and other additional procedures in accordance with auditing 



standards generally accepted in the United States of America. In my opinion, the Information is 
fairly stated, in all material respects, in relation to the financial statements taken as a whole. 

Other Reporting Required by Governmeht Auditing.Standards 
In accordance with Government Auditing Standards, I have also issued my report dated 
November 21, 2014 on my consideration of Morehouse Council on Aging, Inc.' s internal control 
over financial reporting and on my tests of its compliance with certain provisions of 
laws, regulations, contract and grant agreements and other mattere. The purpose of that report 
is to describe the scope of my testing of internal control over financial reporting and compliance 
and the results of that festihg, and not to provide an opinion on internal control over financial 
reporting or on compliance, That report is an integral part of an audit performed in accordance 
wlthGovernmeht Auditing Standards in considering Morehouse Council-on Aging, Inc.'s Jnternal 
control over financial reporting and compliance. 

Certified Public Accountant 
November 21,2014 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Council on Aging, Inc. 

June 30,2014 

The foUowing discussion and analysis of Morehouse eouncil on Aging's (the Council) financial 
performance provides an-overview and analysiis of the Council's performance and activities for the year 
ended June 30, 2014. This document focuses on the currehl year's activities, resulting changes, and 
currently k^o^v^ facts. This document should be read in conjunction with basic financial statements, which 
follow this section. 

FINANCIAL HIGHLIGHTS 

• The.Council showed a decrease in overall net position of $33,489 this year. 

• Net Capital, Assets of the Council decreased by $12,869 this year. 

• TheCduhcirs revenue^ on a modified accrual basis, decreased by $8i852 this year. 

• Expenditures, on a modified accrual basis, increased by $1,188 this ye^. 

« The unassigned fond balance for the Council's General Fund was $60,669 at year-end, which is 
a $32,272 decrease from the prior year. 

'• No deficit fond balances existed. at.year-:end. 

® The Council reduced its long term by $9,320 during the year. 

HOW TO USE rms ANNUAL REPORT 

The Gouncil?s annual financial report consists of five main parts: 

(1) Management's discussion and analysis (this section) 
(2) The basic financial statements (government-wide and fond) 
(3) Supplementary information required by GASB 34 
(4) Supplementary ihformation.required by GOEA 
(5) Auditor reports. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Council on Aging, Inc. 

June30,2014 f 
(Continued) 

Government-wide financial statements are comprised of the Statement of Net Position and the 
Statement of Activities. These, financial statements provide information about the activities of 
the Council as a whole ^d present a long-term view of the Council's fmances. In conlrasl, the fund 
financial statements, which consist of the Fund Balance Sheet and the Statement of Revenues, 
Expenditures, and Changes in Fund Balances, tell how services were fmanced in the short-term, 
as well as what remains for future spending for governmental funds. Fund financial statements also report 
the Council's operations in more detail than die government-wide financial statements by providing 
information.about the Councirs most significant funds. 

The auditor has provided assur^ce in her independent auditor's report, located immediately before this 
Management's Discussion and Analysis (MD&A), that the Basic Financial Statements fairly stated. 
The auditor has also provided assurance about Supplementary Financial Infonnation required by GOEA that 
follows later in. this reporting package. A user of this document should read the independent auditor's report 
carefully to ascertain the level of assurance being provided for each part of the financial section of the 
report. 

BASIC FINANCIAL STATEMENTS 

The basic financial statements consist of the govemmerit-wide fmancial statements and fund financial 
statements, which present different views about the Council, along with notes to the financial statements. 

Government-Wide Financial Statements 

Management's analysis of the Council as a whole begins on page 13, When reading these financial 
statements, an important point to consider is whether the Council's finances as a whole, are better, or 
worse off as a result of this year's activities. The Statement of Net Position and the Statement of Activities, 
referred to collectively as the government-wide fmancial statements, report infonnation about the 
Council as a whole and about its activities in a way that helps when considering this point. These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the 
accounting method used by most private-sector companiiss. Also, under the accrual basis, all current year 
revenues and expenses are taken into account regardless of when cash is received or paid. 

The government-wide financial statements report the Council's net position: and changes in net position. The 
Council..has restricted net position of $29,540 which must be used for specific purposes, whereas $60,699 of 
the net position are unrestricted, meaning that they can be used for any program at management's discretion. 
The Statement of Net Position is designed to present the financial position of the Council as of year-end. 
Over time, increases or decreases in the Council's net position is one indicator of whether its financial 
position is improving or deteriorating. However, to assess the overall financial position of the Council, the 
reader must consider otlicr non-financial factors, such as the condition of the Councirs capital assets and 
facilities, the addition or tennihatioh of grants and other revenue sources, and the expansion or contraction 
of programs and services. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Council on Aging, Inc. 

June 30,2014 
(Cominued) 

The Statement of Activities provides information that shows how the Council's net position changed as a 
result of the year's acti\nties. In this statement all changes in net position are reported as soon as the 
underlying event giving rise to the change occurs regardless of the timing of related cash flows. Thus, 
revenues and expenses are reported in this statement fbr some items that will affect cash flows in future 
periods. All of the Coiincirs significanl activities are reported in tlie Statement of Activities, including an 
Admihislration function and a. Health, Welfare, and Social Services function. The Health, Welfare and 
Social Sendees function is comprised of seven primary programs thai include supportive social services, 
nutritional servicesj disease prevention and health promotion, family caregiver support, senior citizen 
activities. Medicare outreach and enrollment, ^d non-elderly traiisportation services. Subprogram 
activities are also presented, in some cases, to help the reader analyze the Council's, operations in more 
detail. All activities of the Council are considered to be governmental activities. A governmental activity is 
usually one where the Cotmcil uses money it receives from government grants and contracts, along with 
donations fipiii the general public; to provide services at no charge to the general public, or a segment of the 
general public, such as the elderly. In other wordSj the people benefiting from the services are not required 
to pay for what they receive. If the Council charged fees with the intent to cover all or most of the cost of 
providing a service, that activity woiild be classified as a business-type activity. The Council does not have 
any business-type activities. 

Fund Financial Statements 

The fund financial statements provide detailed information about the most: significant funds, not the Council 
as a whole entity: In the fiind financial statements, there are column presentations for a General Fund, 
three Special Revenue Funds that have been determined tp be "Major Funds," and a column for the total of 
all remaining Special Revenue Funds, .which are deemed to be "Nonmajor Funds.'' Major funds those 
funds whose revraues, expendfees, assets, or liabilities are at least 10% of coiresponding totals for all 
governmental funds. In addition, a major fimd could: be a fund that does not iueet these criteria but is 
believed to be important for the Council's financial statement users. This year the Council presented 
the General and four Special Revenue Funds :as Major Funds. The General Fund is used to account for all 
resources except those that are' required to be accounted for in another fund. The Special Revenue Funds 
account for the process of specific revenue sources that are restricted of committed to expenditure for 
specified purposes other than debt service of capital projects. By using separate funds to track revenues 
and expenditures, management can confrol funds for particular purposes or show that the fund is meeting 
legal responsibilities forusing certain grants and other revenues. 

The Graeral Fund and Special Revenue Fimds are considered governmental funds. Governmental funds 
focus on how money flows into and out of fundsf arid the balances left at yearrcnd that are available for 
spending. These funds are reported using an accounting method called the modified accrual basis of 
accoimting, which measures cash and all other financial assets that can be readily converted to cash. The 
governmental fimd statements provide a detailed short-term view of the Couricil's general, government 
operations and the basic services it provides. Goveminerital fund infonnatiori helps the reader determine 
whether there are more or fewer financial resources that can be spent in the near future for Council 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse CouncO on Aging, Inc. 

June 30,2014 
(Conlinued) 

programs. The difference between net position of governmental activities and fund balances of the 
gdverhmenlal fonds is reconciled at the bottom of the Balance Sheet for Governmental Funds. In addition, 
the difference between the change in fund balance for the governmental funds and the change in net position 
for the governmental activities has been reconciled on a separate page that follows the Statement of 
Revenues, Expenditureis, and Changes in Fuiid Balances for the Governmental Funds. These two 
reconciliiations will facilitate the comparison between governmental activities and funds. 

Notes to the Financial Statements 

The notes provide additional information that is essentia! to the full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the fihancia] statements follow the fund 
financial statements and should be read before making assumptions or drawing conclusions about the 
Councirs finMcial condition. 

SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GASB 34 

The Govemmenlal Accounting Standards Board (GASB) Statement 34 requires budgetary comparison 
schedules for the Gener^ Fund and for each, major Special Revenue Fund thai has a legally adopted 
annual budget. The schedules compare the original ^d final budgets to -actual budget results for the 
Cbuhcifs fiiscal year. Positive and negative variances between the final budget and actual amounts are also 
presented. 

Management's Discussion and Analysis is also required supplementary information (RSI) by GASB 
Statement 34. However, GASB 34 reqiures it to be presented as the first item in this reporting package and 
not with GASB's. other RSI, which is included later in this reporting package. 

OTRF.R SirPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GOEA 

The Governor's Office of Elderly Affairs (GQEA) has required the Council to present as schedules this 
information. This infonnation will be used by GOEA to verify the accuracy of, the information submitted by 
the Council during the year to help GOEA monitor certain compliance requirements set forth in the grants 
that it has with the Council. 

AN ANALYSIS OF THE COUNCIL AS A WHOLE USING GOVERNMENT-WIDE 
FINANCIAL STATEMENTS 

The following table reflects condensed information on the Council's assets, liabilities, and net position for 
fiscal years.2014 and 2013. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Council on Aging^ Inc. 

Junc^30, 2014 
(Continued) . 

Increase 
2014 2013 

Current and Other Assets: 
Current Assets 
Other Assets 

Capital Assets, net of depreciation 

$ 171,660 
170 

284,762 

$ 232,366 
170 

297,631 

$ (60,706) 

(12,869) 

Total Assets 456,592 530,167 (73.575) 

Current and Other Liabilities 181,413 221,499 (40,086) 

Total Liabilities 181,413 221,499 (40,086) 

Net Position: 
Invested in Capital Assets 
Restricted 
Unrestricted 

Total Net Position 

184,940 
29,540 
60,699 

$ 275,179 

188,519 
27,207 
92.942 

$ 308,668 

(3.579) 
2,333 

(32,243) 
$ (33,489) 

As of June 30, 2014, tlie Council "as a whole" had assets greater than its liabilities of $275,179, whereas at 
June 30, 2013 net position'was $308,668. This is a decrease of $33,489. 

About 22% and 30% of the Council's total net position is unrestricted as of June 30, 2014 and 2013, 
respectively. Unrestricted net position is important because they provide the discretionary resources 
management will need so that it can quickly adapt to changes in. the economy, emergencies, unexpected 
needs, and reductions in of terminatibn of grant revenues by government agencies. 

The Council's restricted net position represent 10% and 8% of the Council's total net position as of Juner30, 
2014 and 2013, respectively. Net position is reported as restricted when the constraints placed upon the 
assets' use are either (a) externally imposed by a grantor, contributor, or laws or regulations of other 
governments, or (b) imposed bylaw through constitutional provisions or enabling legislation. 

The net position that have been invested in capital assets are presented net of any related outstanding debt 
incurred to acquire them. For 2014, debt of $99,792 has to be subtracted from the capital 
asset amount. The Council's policy is to acquire capital assets by paying cash and avoiding debt. This 
policy helps assure management will stay within its financial means so that future revenues will be spent 
for client-services instead of debt service. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Council on Aging, Inc. 

June 30, 2014 
(Conlinued) 

The table presented below illustrates a condensed presehtalion of the revenues and expenses that 

2014 % of Total 2013 % of Total 
Revenues 
Program Revenues: 

Charges for Services $ 0.00% ? 0.00% 
Operating Grants & Contributions 1,046,572 83.52% 1,083,887 85.89% 
Capital Grants & Contributions •- 0.00% - 0.00% 

General Revenues 
Unrestricted Grants & Contributions - 0.0,0% - 0.00% 
Other Genera! Revenues 206,560 16.48% 178,097 14.1.1% 

Total Revenues 1,253,132 100.00% 1,261,984 100.00% 

Direct Program Expenses for the Health 
Welfare and Social Services Function: 

Supportive Services: 
Transportation for the Elderly 69,371 5;91% 76,275 6.51% 
Other Supportive Services 79,132 6174% 85,596 7.31% 

Nulritiori Services: 
Congregate M^ls 103,633 8.82% 112,539 9.61% 
Home-delivered Meals 117,431 10106% 98,781 8.43% 

Other Social Service Programs and.Aclivities 23,547 2.00% 22,047 1.88% 
Section 8 Housing 530,075 43:67% 552,544: 41.73% 
Direct Administrative Expenses 251,260 21.39% 223,656 19109% 
Total Expenses 1,174,449 98.54% lil71,438 94.56% 
Increase (Decrease) in Net Position $ 78,683 $ 90,546 

As illustrated by the table above, the Council gets most of its revenues from operating grants and 
contributions that are specifically related to a program and must be used in the programs to which they 
relate. Unrestricted grants and contiibutions make up the second largest percentage of revenues and this 
revenue is available to management to use at its discretion. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Parish Council on Agiog, Inc. 

June 30, 2014 
(Continued) 

The expenses in the table have been presented by primary programs, with some additional details about the 
subprograms, b presenting this informalioni only direct program expenses are shown; The administrative 
expenses include all administrative expenses of the Council before any allocations were made to the various 
programs. Percentages have been presented for the expenses associated with each program for ease of 
analysis and to illustrate where the Council has spent its money this year and last year^ The expense 
allocations are a good,indication of the demand for each type of service. 

The Council had a $33,489 decrease in its net position for YE 2014, whereas the decrease in pet position for 
YE 2013 was: $24,871. There is a reconciliation that follows the Statement of Revenues; Expenditures, and 
Changes in Fund Balances that presents an analysis of why there are differences between that pafticulzu-
fund financial statement and the goverament-wide Statement of Activities for YE 2014, 

AN ANALYSIS OF GOVERNMENTAL ACmaXIES 

When reviewing the government-wide Statement of Activities, there are relationships that are important to 
the understanding of the Council's operations. As you can see, the Council's ingest activities are case 
management, transportation and nutrition services. The Council's main focus is to meet the needs of the 
elderly citizens of Morehouse Parish, and right now, these services are in the greatest^ demand. However, 
there is a growing demand for other supportive services. As these demands increase, management will 
adjust its annual budget to reallocate available resources to meet the demands. 

Another area of interest dh the Statement of Activities relates to the total governmental activities column 
wherein the Council shows that most of the govermnental activities have more expenses than revenues.. 
None of the programs are expected to be truly self-supporting; and management has prepared budgets 
accordingly.. However, on occasion, a pro^rain might "break even" or even make a slight "profits" 
Traditionally, general revenues are used to cover the excess of expenses over revenues in these activities. 
Without the unrestricted grants and cpntributions, the Council would have a difficult time providing services 
at current levels; Further, tlie general nature of these revenues allows management discretion as to how to 
apply them in paying for the Councirs current services as Avell as, reallocating them to meet future demands. 

Another indication of how money is used efficiently fan be analyzed by comparing the amotml of adminis
trative costs from year to year as well as calculating the percentage administration expenses bears in 
relation to total expenses. For 2014, total administration expenses were $251,260, or 21°/o of total 
expenses. For 2013, total administrative expenses were $223,656, or 19% of total expenses. 
Administration expenses include indirect type costs, meaning these are costs that are not specifically 
identified with a particular program; but which benefit all programs. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Morehouse Parish Council on Aging, Inc. 

June 30, 2013 
(Continued) 

AN ANALYSIS OF THE COUNCIL'S FUNDS USING GO\^RNMENTAL FUND 
FINANCIAL STATEMENTS 

Fund Balances 

The Council presents a combined govenmienlal fund balance of $90,209 as shown on the Fund Financial 
Statement's Balance Sheet) at the end of this year, which is a decrease of $29,939 from 2013. When you 
look at the funds individually, ydii will see that the Coundil's General Fund decre^ed by $32,223 this year, 
while the Special Revenue Funds had a combined fund balance increase of $2,333. 

Revenues 

The combined, fund revenues decreased by $8,852 this year versus last year, as shown in the table below. 

2013 2013 Amount Percent 
Intergovernmental $ 1,003,223 $ 1,042,016 $ (38,793) -3.72% 
Public Support 63ill7 65,192 (2,075) .3.18% 
Charitable Gambling U2,172 115,417 (3,245) -2.81% 
Miscellaneous 74,620 39,359. $ 35,261 89.59% 

Total Revenues $ 1,253,132 :$ 1,261,984 $ (8,852) -0.70% 

Most of the Council's activities were funded by federal, state, and local grants, which- comprise the 
Council's intergovemraentai revenues. The total of these types of grants was $1,003,223 (2014) and 
$1,042^016 (2013) and represent .80% and 83% of the total revenues of the Council in 2014 and 
2013, respectively. Most of these grants are restricted, which means that the money can only be used in 
certain programs. The amount of funds available from most of the grants remains rather constant from 
year to year; however, some grant amounts may vary based upon the level of service provided by the 
Council under the terms of the particular grant award. 

The Council also received donations from its clients and the general public. These revenues helped to 
lessen the financial burden on the Council and allow it to maihtaih and expand services. Public support 
revenues for 2014 were $63,117 ($65,1,92 for 2013) and represented about 5% and 5% of the total 
revenues for 2014 and 2013, respectively. 
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MANAGEMENrS DISGUSSIGN AND ANALYSIS 

Morehouse Pai-isb Council oh Aging, Inc; 

Juiie30,20I4 
(Continued) 

Expenditures 

Total expendituresunreased by $1,188 this^year, as shown in the table that follows;, 

Ihcrease/(Decrease) 
2014 2013 AmouDt PerccDt 

Personnel $ 321,322 :$ 320,055 S 1,267 0.40% 
Fringe; 38,921 42,203 (3.282) -7.78% 
Travel 9/876 10,801 (925) -8.56% 
Operating Services 765,432 748,006 17,426 2.33% 
Operatihg^SuppJies 32,136 40,540 (8,404) -20.73% 
Other Costs 1,000. (1.600) -106.00% 
Meals. 112,049 115,833 (3.784) -3.27% 
Utility AssistMce; 3,335 ,3,445 (110) -3.19% 
Capital Outlay - - .r 0.00% 

Total. $ 1,283,071 $ li281,883 $ 1,188 0.09% 

AN ANALYSIS OF THE GENERAL EUND BUDGET 

Oyer the course of the pwt fiscal year, the budget was amended, one time, The jamendm^t 
effectively approves any expenditures that had already been incurred that exceeded its original 
budgeted amount. The primary reasons for amending the budget are to account for uiiariticipated 
changes in botli revenues and expenditureis and to prevent compliance violations under the Council's 
grants froih GOEA. A schedule' of the original and amended budgets for the 
General Fund can be found in the Supplement^ Financial Infonhalion Required by GASB' 34 section 
ofthisteport. 

i^l of the Council's grants and contracts -fiom the federal Md state agencies have been awarded for 
FY 2015. There were no significant changes to funding levels or terras of grants or contracts. 

CONTACTING THE COUNCIL'S MANAGEMENT 

Our financial r^ort is designed to provide government agencies and the general public an overview 
of the Council's fmances and to demonstrate accpuntability for the money that it received. If you 
have any questions about this report of wish to ask for more information, you should contact Mr. 
Reggie DeFreese, Jr., Executive Director, P O Box 1471, Bastrop, Louisiana, or by phone, at 
(318)283:^845, 
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MOREHOUSE COUNCIL ON AGING, INC. 

Govemmenl Wide Statement of Net ,Position 

June30, 2014 

Governmental 
Activities 

Assets 
Cash 
Grants and cphtmcts receivable 
Capital assets^ net of 

accumulated depreciation 
Deposits 

Total assets 

Defejted outflows of resources 

Liabilities 
Accounts payable 
Due to fimding agency 
Current, maturities of notes payable 
Nonrcurrent maturities of notepayable 

Total liabilities 

Deferred inflows of resources 

Net position 
Invested in Capital Assets, net of debt 
Restricted for 

Utility assistance 
Unrestricted 

Total net position 

$ 170,282 
1,378 

284,762 
170 

456,592 

79,467 
2,154 
9,542 

90,250 

181,413 

184,940 

29,540* 
60,699 

$ 275,179 

The accompanying notes are:an integral pari of this statement . 
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MOREHOUSE COUNCIL ON AGTNO, INC. 

GOVERNMENT WIDE STATEMENT OF ACTIVITIES 

For the Year ended June 30»,20rd 

Functions/Programs 

Direct 
Expenses, 

Govcrhihental Activities 
Health, Welfare & Social Services: 

Supporting Services: 
Other Services 
Hpmcinakcr 
Infonnation and Assistance 
Legal Assistance 
Outreach 
Trmsportation 

Nutrition Services; 
Congregate Meals 
Home Delivered Meals 

Utility Assistance 
Disease Prevention and Health Promotion 
National Family Caregjvisr Support 
Section 8 Housing 
AdniinislTBtioh 

Total GovernmcnlQl activities 

11,398 
47,422 
8.488 
4;800 
7,024 

69;371 

103.633 
117,431 

3,335 
3,924 
16,288 

530,075 
251,260 

1,174,449 

Indirect 
Expenses 

4,531 
19,104 

3,473 

4.052 
26,730 

51,179 
57,040 

951 

8,819 
48,488 

(224,367) 

Program Revenues 

Charges for 
Services 

Operating Gi^ts and 
Gontribulions 

General Revenues: 
Grants and contributions not restricted to spcciltc programs 
Misccilancous 

Total general revenues and special items 
Increase (Decrease) in net position 
Net position - bc^nning of the ycar;,- rcstnted.(N6te 17) 
Net position - end of the year 

The accompanying notes arc on integral part of this statement 

12,559 
51,804 
9,419 
4,800 
10,989 
72,210 

141,502 
126,665 

5,668 
3.924 

"22,255 
557,884 
26,893 

1,046,572 

Capital Grants, 
and 

Contributions 

Net (ExpcnsM) 
Revenues and 

Increases 
(Decreases) in Net 

Position 
Total 

Governmental 
Activities 

$ $ (3370) 
(14,722) 
(2.542) 

. (87) 
- (23,891) 

. (13310) 
- (47,806) 
- 1,382 

. (2,852) 
(20,679) 

$ % (127,877) 

8,776 
85,612 
94388 

(33,489) 
308,668 

5 275; 179 
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MOREHOUSE COUNCiL ON AGfNG. INC 

Balance Shed 

Govemmcntol Funds 

June 30.2014 

General Fund Section 8 C-I C-2 Non-Major Funds Total 

Assets 

Gash 

Grants and contracts receivable 

Due from other Funds 

Deposits 

S 121,636 

1378 

170 

s 48;W6 $ $ $ 

29.540 

170382 

1,378 

29,540 

170 

Total Assets s 123,184 s 48,646 I s $ 29,540 $ 201,370 

Liabilities and Fund Balances 

Liabilities 

Accounts Payable 

Due 10 other funds 

$ 32,975 

29.540 

$ 48,646 S 5 S S 81,621 

29,540 

Total Liabilities 62;515 48,646 Ml.161 

Fund Balances 

Reserved for: 

Utility assistance 

Unassigncd 

Speciol Revenue Fund 

60.669 

r 29i540 29,540 

60,669 

Total Fund Bolonces 60;669 29;540 90,209 

Total .Liabilities and Fund 

Balonccs s 123 J 84 s .48:646 $ $ - $ 29,540 s 201,370 

Amounts rcponcd for govcmmemo] aclivlties in the statement of net assets ore dincrcnt because: 

because: 

- Notes poyabte are,not reported as reveniie in the Bovcmmcni wide funds 

• Capitol assets used In govcmmcniBl activillo arc not financiarresources and therefore ore not reported 

in the fimds 

(99,792) 

284,762 

Net Position of Govcmmcntai Activities 

Tlic accompanying notes ore an ifttcgral port of this statement. 
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MOREHOUSE COUNCIL OR AGING. INC. 

Combining Statement of Program Revenues, Expenditures 
and Changes in,Fund Balances 

For the Year Ended June 30.2QiA 

General Section 8 
TiUe 
niB C-1 

Non-Major 
G-2 Funds Totals 

REVENUES 
Intergovernmental: 

Governor's Office of Elderly Affairs $115,871; $ - S 80i805 $87,553 $94,40! $53,393 $ 432,023 

Housing and Urban Development 55,796 502,088 - - - - 557,884 

Health and Ho^ilals 1,316 - - - - - 1,316 

Social Services • 12,000 - - - - - 12,000 

Public Support: 
Unrestricted 14,119 - - - - 14,119 

Restricted - Utility Programs - - - - - 5,668 5,668 

Charitable Gaming 112,172 * - - - - -• 112,172 

Client Contributions - - 3,982 28,251 Ili097 - 43,330 

Developer Fees 56,472 - - -- - - 112-.944 

Miscellaneous 18,148 - •- - - 18^148 

Total Revenues 385,894 502,088 84.787 115,804 105.498 59,061 1,253,132 

EXPENDITURES 
Salves 96,470 - 96,104 54,353 68,286 6,109 321322 
Fringe 19,080 - 8,237 4,855 6,100 649 38;921 

Travel 618 - 7,092 1,866 .257 43 9,876 

Operating Services 161,736 502.088: 31,858 23,573 251728 20,449 765,432 

Operatihg'Supplies 20,138 -• 8,025 922 2,772 279 32;i36 
Other Costs - - - - - -
Meals - - 55,933 56,116 - 112,049 

Utility Assistance - - - - - 3,335 3,335 
Capital Outlay - - - - - - -

Total Expenditures 298,042 502,088 151,316 141,502 159,259 30,864 1383,071 

Excess (deficiency) of revenues over 
expenditures 87,852 (66,529) (25,698) (53,761) 28,197 (29,939) 

OTHER HNANCTNG SERVICESYUSES) 
Operating transfers in - - 66,529 25,698 53,761 1 145,989 
Operating transfers out (120,124) - - (25,865) (145,989) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses (32.272) - - - - 2,333 (29,939) 

FUND BALANCES 
Beginning of year. Restated 92,941 - - - - 27,207 120,148 

End of ye^ $ 60,669 $ $ $ $ $29,540 $ 90,209 

The accompanying notes are an integral pari of this statement. 
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MOREHOUSE GOUNGIL ON AGING, INC. 

Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balances of Governmental 

Funds to the Statement of Activities 

Year Ended June 30.2014 

Net increase (Decrease) in fund balances total governmental funds 

Governmental funds report capital, outlays as expenditures. 
However, in the statement of activities tlie cost of these 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the amotint 
by which depreciation ($12,869) exceeded capital outlay($-0-) 
in the current period. 

$ (29,939) 

(12,869) 

Some expenses repberted in the Statement of Activities do 
not require the use of cuirent^ancial resources and therefore 
are not repprt^^.in tlie funds; 

Principai.payments on notes payable 

Increase (Decrease) in net position of governmental activities 

9,319 

S (33,489) 

The accompanying notes are an integral part of this statement. 
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NOTES TO THE FINANCIAL STATEMENTS 

Morehouse Council on Aging, Inc. 
Basd^op, Louisiana 

June 30,2014 

Note 1 " PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNieCANT 
ACCOUNTING POLICIES 

The accounting and reporting policies, of Morehouse Council oh Aging, (the Council) 
to the accouritihg principles generally accepted in the United States of America (GAAP) as 
applicable to governmental units. The Governmental Accounting Standards Board (GASH) 
is the accepted standard-setting body for establishing governmental and financial. rqDorting 
principles: Governments are also required to follow pronouncements of the Financial 
Accounting Staridards Board (FASH) issued through Noveinber 30, 1989, (when applicable) 
that do not cpnflict with or contradict GASB pronouncements. The fpilpwing is a summary 
certain significant.accounting policies used by the Council: 

a. Purpose ofthe Council on Aging 

The purpose of the Council is to collect facts and statistics and make special studies of 
conditions pertaiiiing to the employment financial status, recreation, social adjustment, 
mental and physical health of other conditions affecting tlie welfare of the aging people 
Morehouse Parish; to keep abreast of the latest developments in tliese fields of activity 
throughout Louisiana and the United States; to interpret its findings to the citizens of the 
parish and state; to provide fpr the mutual exchange of ideas and inforinatioh. on the 
parish and state level; to conduct public meetings; to make recommendations for 
improyements and additional resources; to promote the welfare of aging people; to 
coordinate and monitor services with other local agencies serving the aging people .of the 
paiish; to assist and cooperate with the Governors Office^of ,Elderly Affairs (GOEA), 
and other departments of state and local government serving the elderly, and; to make 
•recommendations relevant to the planning and delivery of services to the elderly of the 
parish. 

The primary services provided by the Council to the elderly residents of Morehouse 
Parish include congregate and home-delivered meals, nutritibnal education^ information 
and assistance, outreach, utility assistance, homemaker services, telephoning, personal 
care, wellness, medication management, family caregiver support, medical alert rentals, 
transpprtation. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

b. Reporting Entity 

In 1964, the State of Louisiana passed Act 456 authorizing the charter of a voluntary 
council on aging for the welfare of the aging people in each parish of Louisiana. In 
the Louisiana Legislature created the Governor's Office of Elderly Affairs (GOEA) 
(La. R.S.. 46:931) with the specific intention that GOEA administer and coordinate 
services and programs for the elderly population of Louiriana through sixty-four parish 
voluntary councils on aging. 

Before a council on aging can begin operations in a specific pmsh, its application for a 
cha;rter must receive approval fi*om GOEA pursuant to Louisiana Revised Statute 
(La. R.S.) 46:1602. Each council on aging in Louisiana must comply with the state laws 
that apply to quasi-ppblic,agencies, as well as the policies and regulations established, by 
GOEA. 

Morehouse Council on Aging (the Council) is a legally separate, non-profi^ quasi-
public corporation. The Cormcil incorporated under the provisions of Title 12, Chapter 
of the Louisiana Revised Statutes on Septembei-21,1996. 

A board of directors, consisting of 15 voluntary members, who serve three-year terms, 
governs the Council. The board of directors is comprised of, but not limited to, 
representatives of the: Parish's elderly population, general public, private businesses, and 
elected public officials. Board members are elected in the following manner: 

Membership in the Council is open at all times, without restriction, to all residents of 
Morehouse Parish who have reached the age of majority, and who express an interest in 
the Council and wish to contribute to or share in its programs. Membership fees are not 
charged. 
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IVote 1 - PURPOSE OF THE COUNCIL ON AGING JjW SUMMARY OF SIGNIFICANT 
ACCOUNTING POLiaES (Continued) 

bi Reporting Enti^ (Continued) 

Bas^ on the critOTa set forth in GASH Statement 14, The Fihdncidl Reporting Entity, 
the Council is not a compGneht i^t of another primaiy goverriment, nor does it have 
cpmponent;uhits tliatrelated to it. In addition, based, on the criteria set forth in this 
statement, the Council has presented its financial statements as a jspeciaJ-purpose, stand
alone government; accordingly,, it is applying the provisions of Statement i4: as if it 
a prim ary goverhin erit. 

c; Basis of Presentatipn of the Basic Financial Statements 

The Council's basic fm^cial statements consist of "govemment-wide" financial 
on all activities of the Council, which are desired to report the Council as a whole 
eriti^, and "fiind" finariciial staterrients, the purpose of which are to rqjprt individual 
govemmental fiinds and combined nomnajof funds. 

Both, Uie;government^wjde and fund financial statements categorize prima^ activities as 
either "govermnehtal'' or "business-type''. The Council's fimctipns and programs have 
been categorized as •^governmental" activities. Tiie-Couricil does not have any business^ 
t>pe' activities^ fiduciary funds, or any component units that are fiduciaiy ,.m riature. 
Accbrdihgly, the govenment-wide financial statements do not include any of these 
activities of funds, 

Goyernment-Wide FmanciaLStateinents; 

The goveriunentTwide financial statements include the Statement of Net'Position and the 
Statement of Activities, for all activities of the Coimcil. As a general rule, the effect of 
interfund activity has, been eliminated from these statements^ The government-wide 
presentation focuses primmily on the sustainabjlity of the Cpxincil as an entity and the 
ch^ge in its net assets (financial position) resulting fi*om the activities of the current 
year; intergovernmental revenues priinaniy support governmental activities. 

In the goyemment-wide Statonent of Net Position, only one cplumn of numbers has 
presented for total goverrimental activities. The numbers are presented on a 
basis.and represent only goverhmental activities. 

The Statement of Net Position has been prepared on a full accrual, economic-resource 
basis, which recognizes all long-term assets and receivables- as w.ell as long4enn debt 
and pbligatibnSi The Council's net position are reported in three parts - invested in 
assets, net of related debt; restricted net position; and unrestricted net position. 

20 



Note I - PURPOSE OF THE COUNCIL ON AGING AND SUIVIIMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued)' 

c. Basis of Presentation of the Basic Financial Statements (Continued) 

The;government-wjde Statement of Activities reports both the gross arid net cost of each 
Council's functions ^d significant programs, Many fimctibris and programs are 
general govanment revenues such as intergovernmental revenues and unrestricted 
support, particularly if the function or program has a net cost. The Statement of 
begins by presenting gross direct and indirect expenses tliat include depreciatiori and 
amortization, and then reduces the expenses by related program revenues, such as 
services, operating, and capital grants, and restricted contributions, to derive the net cost 
each function or program. Program revenues must be directly associated with the 
program to be used to directly offset its cost. Operating grants include operating-
discretionary (either operating or capital) grants, while the capital gr^ts column reflects 
capitahspecific grants. 

Direct expenses reported in the Statement of Activities are those that are clearly 
a specific function or program, whereas, the Council allocates its indirect expenses 
various functions and programs in accordance with 01^ Circular A-87, Cost 
Stai^. Local, andJndian Tribal GovernmeiUs. The Statement of Activities shows this 
allocation in a separate column labeled "indirect experises." 

In the Statement of ActivitieSj charges for services represent program revenues obtained 
Council when it renders services provided by a specific function or progr^ to people or 
entities. Unrestricted contributions, unrestricted grants, interest income, and 
revenues that are not included among program revenues are reported instead as general 
revenues iri this statement. Special items, if any, are significant transactions within the 
management that are either unusual in nature or infi^uent iri occurrence arid are 
reported below general revenues. The Council did not have any material special items 
this year. 

Fund Financial Statements: 

The flmd financial statements present financial information very similar to that which 
included in the general-purpose financial statements issued by governmental entities 
GASH Statement No; 34 required the format change. 

The daily accounts and operations of the Council continue to be organized using funds, 
accounting is .designed to demonstrate legal compliance and to aid financial 
segregating transactions relating to certain governmental functions or activities. The 
of each fund are accounted for with a separate set of self-balancing accounts that 
assets, liabilities, equity, revenues, and expenditures. Government resources are 
and accounted for in individual funds based upon the purpose for which they are to be 
and the means by which spending activities arexontrolled. 
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Note 1 - PURPOSE OF THE GOUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACGOUNTING POLICIES (Continued) 

c; Basis of Presentation of the Basic Financial Statements (Continued) 

Tlie Council uses govemniental fund types. The focus of the governmental funds' 
mea^ement (in the flmd statements) is on determination of the financial position and 
changes in financial position (sources, uses, and balances of financial resources) rather 
than on net income. An additional emphasis is placed on major funds within the 
governmental fund types. A fund is considered major if it is the primary operating fund 
.the. Council or if its total assets, liabilities, revenues or expenditures are at least 10% of 
the corresponding total for all funds in that category or type. In addition, management 
may also choose to report any other governmental fiind as a major fund if it believes the 
fund, is particularly important to financial statement users. The npnmajor funds are 
summarized by category or fund type into a single column in the fund financial 

Governmental filnd equity is called the fund balance. Fund balance is further classified 
a hierarchy that shows, fi-om the highest to the jdwest, tlie level or form of constraints on 
a fund balance and accordingly, the extent to which the jCouncil is bound to honor them:: 
nonspendable, restricted, committed, assigned and unassigned. 

The following.is a description of the governmental funds of the Council: 
V. 

The General. Fund is the primary operating fund of the Council and is used to account 
for all the financial resources except tiiose required to be accounted for in another fund. 
The following is a brief description of the programs or funding sources that comprise 
Council's Genei^ Fund: 

Local Programs and Funding 

The Council receives revenues that are not required to be accounted for in a specific 
program or fund. Accordingly, these revenues have been recorded in the local program 
of the General Fund. These funds are mostly unrestricted, which means they may be 
at management's discretion. Expendihires to acquire fixed assets and expenditures for 
costs not allowed by another program due to budget limitations or the nature of the 
expenditures, are charged to the local program. Because of their unrestricted nature, 
local funds are oflen transfeired to otlier programs to eliminate deficits in cases where 
expenditures of the other programs exceeded their revenues. In addition, capital outlay 
expenditures are usually made with local funds to minimize restrictions on the use and 
disposition of fixed assets. 

Section 8 Fund 

The Council operates a Section 8 Housing Progr^ for low income families and the 
elderly to aftbrd decent, safe, and sanitary housing for pro^^ participants. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Coritmued) 

c. Basis of Presentation of the Basic Financial Statements (Continued) 

PCOA Funding 

PGOA funds are appropriated annually for the Council by the Louisiana Le^slature and 
remitted to the Council via the Governor's Office of Elderly Aff^s (GOEA). TTie 
Council's management may use these "Act 735" funds at its discretion to fund any of its 
programs provided the program is benefiting elderly people (those who are at lea^ 60 
years old). In FY 2014,'the Council received this grant money into its General Fund, and 
management transferred all $37,500 of the PCOA funds to the IIIB, C-1 and C-2 
Funds toLelp pay for that fund's program expenditures. 

Senior Center and Supplemental Senior Center Funding 

Senior Center and Supplemental Senior Center grant funds are also appropriated 
annually for the Council and remitted to the Council via GOEA. These grant funds can 
used at management's discretion to pay for costs of any progiam involving elderly 
who afe'at least 60 years old. To obt^ supportive services and participate in activities 
which .fbstCT their independence, enhance their dignity, and encourage their involvement 
in and with tlie community, the elderly person will coiiie to a "senior center." Dining 
year, management transferred $38,378 of its Senior Center Funds to the IIIB Fund and 
Supplememental Senior Center ($3,100) to the Title C-2 Fund to subsidize 
those program's cost of providing services to elderly persons who used the senior 

Audit Funding 

Each year GOEA provides funds to subsidize the cost of the Council's annual audit. The 
audit funds ($1,605 for FY 2014) were received and accounted for in a .Special Revenue 
Fund and used to help payfor the cosf of the audit 

Transportation Program Services 

The Council provides various transportation services to the residents of Morehouse 
Parish w^hp are at least 60 years old, which are accounted for in the "Eldeiiy 

Transportation" program of the Title III B Fund, 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

c. Basis of Presentation of the Basic Financial Statements (Continued) 

NonMaior Governmental Funds: 

Title HIB Fund 

The Title III B Fund is used to account for funds used to provide various types of 
supportive social services to the elderly. GOEA has established the criteria for a 
qiialii^ng unit of service for each Title III program. JSpecific supportive services, along 
with the number of units provided during the fiscal year, are as follows: 

Type of Service Provided Units 
Information and Assistance 667 
Outreach 216 
Horhemaker 2,509 
Legal 192 
Tran^ortation for persons age 60 or older 8,069 

There were two main sources of revenues received tliis year that forrn the basis of this 
fund: Special Programs for the.Aging - Title III,'Part B - Grants for Supportive Services 
($80^805), and restricted, voluntary contributions from those persons who received 
supportive services ($3,982). 

Title mC-1 Fund 

The Title 111 C-1 Fund accounts for funds used to provide nutritional congregate meals 
persons age 60 or older in strategically located centers throughout Morehouse Parish. 
During the year, the Council provided 19,104 meals to persons eligible to participate in 
Ms program . There were two main sources of revenues'received this year that fonn the 
basis of this fund: Special Programs for the Aging - Title III, Part G-1 - Nutrition 
Services gr^t fonds ($87,-553) and restricted, voluntary contributions from tlibse 
who received congregate meals ($28,251). 

Title m C-2 Fund 

The Title HI G-2 Fund accounts for fiihds that are used to provide nutritional meals to 
homebound persons who are age 60 or older. During the year the Council provided 
19,104 home-delivered meals. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

c. Basis of Presentation of the Basic Financial Statements (Continued) 

There were three main sources of revenue received this year tha;t form the basis of this 
fund: Special Programs for the Aging - Title III, Part C-2 - Nutrition Services grant 
($94,401); NSIP funds ($12,542); and restricted voluntary contributions from the public 
($11,097), including those persons actually receiving home-delivered meal services, 

Tide m o Fund 

The Title III D Fund is used to account for funds used for disease prevention and health 
promotion (wellness) activities. During the year the Council provided 5,358 units of 
service of medication management to eligible participants. The m^ source or the 
revenue forming the basis for this fund is a grant the Council received from GOEA via 
Special Programs for the Aging - Title III, Part D - Disease Prevention and 
Health Promotion Services. 

Title m E Fund 

The Title III E Fund is used to account for funds that are used to provide support 
for f^ily caregivers and for grandp^ents or older individuals who are relative 
During the year, the Council provided 556 units of respite under this program. The 
source of Ae revenue forming tlie basis for tliis fund is a grant the Council received 
GOEA for the Titlem, Part E - National Family Caregivers Support Program. 

Utiiitv Assistance Fund 

This fund is used to account.fdr the administration of the utility assistance programs that 
are sponsored by local utility cornp;^es. The companies collect contributions frdra 
service customers and remit the funds to the parish councils on aging throughout the 
to provide assistance to the elderly for the payment of utility bills. The Council 
provided 70 units of service under this program. 
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Note 1 - PURPOSE OF THE GOUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

c. Basis of Presentation of the Basic Financial Statements (Continued) 

EFSP Fund 

The EFSP Fund is used to account for the administration of the Emergency Food and 
Shelter National Board Program (EFSP), the purpose of which is to supplement food 
shelter assistance to individuals. Funds are provided by the U.S. Department of 
Hdmerand Security's Federal Emergency Manag^ent Agency (FEMA) to the United 
Way of America, which in turn "passes through" the ftmds to the Council. 

d. MeasuFcment Focus and Basis of Accounting 

Mea^^eiit focus is a term used to describe "which" hunsactions are recorded within 
the v^pus financial statements. Basis of accounting refers to "when" fransactions are 
recorded regardless of the measurement focus applied, 

• Government-Wide Financial Statements - Accrual Basis 

The govemraeht-wide financial statements are; prqsared using the economic 
measurement focus and the accrual basis of accounting. Revenues are recorded 
when earned and expenses ate recorded whetf a liability is incurred^ regardless of 
timing of related,cash flows. 

« Fund Financial Statements - Modified Accrual Basis 

Governmental fiind level financial statements are reported using a current financial 
resources measurement focus and the modified accrual b^is pf accounting. A 
cun-ent financial resources measurement focus me^s .that only current assets and 
current liabilities are generally included on the fund balance sheet. The operating 
statements of the funds present increases (revenues and other financing sources) and 
decreases (expenditures and other uses) in net current assets. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., 
when they are both measurable and available, "Measurable" means the amount of 
tr^saction can be determined and "available" means collectible within the current 
period or soon enough there^er to pay liabilities of the current period. For this 
purpose, the Council considers revenues to be "^available" if they are collected 
sixty days Pf the current fiscal year end. Expenditures are generally recorded under 
the modified accrual basis of accoutititig when the related liability is incurred, if 
measurable, except for the following: (1) unmatured principal and mterest on long-
term debt, if any, are recorded when due, and (2) claims, judgments, and 
compensated absences are recorded as expenditures when paid with expendable 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

d. Measurement Focus and Basis of Accounting (Continued) 

available financial resources. Depreciation and amortization are costs that are not 
recognized in \he governmental iunds. 

e. Interfund Activity 

In the fund financi^ statement, interfund activity is reported as either Joans or transfers. 
Loans between funds are reported as interfund receivables (due from) and payables 
(due to) as appropriate. Tr^sfers represent a permanent reallocation of resources 

"between funds. In other words, they are not expected to be repaid. 

in the goyemment-wide financial statements, all types of interfund transactions are 
eliminat)^ whenipresenting the governmental activity information. 

f. Cash 

Cash, includes not only currency on hand, biit demand deposits with banks or other 
financial institutions. 

For the purpose of the Statement of Net Position, restricted cash are aniounts received or 
earhed by the Council with an explicit understanding between the Council and the 
resource provider that the resource would be used for a specific purpose. At year end, 
there was no restricted cash. 

g. Receivable 

Tlie financial statements for the Council do not contain an allowance for uncollectible 
receivables because management believes all amounts will be collected. However, if 
management becomes aware of infonnation that \yould change its assessment about the 
collectability of any receivable, manag^ent would write off the receivable as a bad 
at that time. 

h. Investments 

GASB Statement 31 requires the Council to report its investments at fair value in the 
balance sheet, except for investments in non-participating interest-earning contracts, 
as non-negotiable certificates of deposit with redemption terms that do not consider 
market rates. This type of investment is reported using a cost-based measure, provided 
the fair market value of the contract is not significantly affected by the impairment of 
credit standing of the issuer or other factors. The Council did not own any investments 
of this type at year end. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES {Continued) 

I 

h. Investments (Continued) 

Investments, which include securities traded on-a national or international exchange, are 
valued based on their l^t reported sales price. Investments that do not have an 
established market value are reported at estimated fair value. The Council did not own 
any investments of this type at year-end. 

i. Prepaid Expenses/Expenditures 

Prepaid expenses include amounts paid in advance for goods and services. Prepaid 
expense are shown as eith^ current or other assets on the government-wide Statement 
Net Position, depending on when management expects to realize their benefits. 

In the fund financial statements, management has elected not to include amounts pmd 
future goods and services as expenditures until those services are consumed, this 
method of accounting for prepaid expenditures helps assure management diat. costs 
incuired will be reported in accordance, with the Council!s cost reimbursement ^ante. 
These types of ^^ts do hot permit the Council to obtain reimbursement for qualified 
expraditures until the goods and services relating to them are consumed. As a result, 
prepaid expenditures are shown as an asset on the balance sheet of the fund financial 
statements until they are consumed. In addition, a corresponding ampurit of the fund 
balance of the General Fund has been, classified as nonspendable to reflect the amount of 
fund:balance not curreiitly^available for expenditure. 

For purposes of presenting prepaid expenses in the government-wide statements, the 
Council will follow the s^e policy it uses to record prepaid expenditures: in the fund 
financial statMcnts with one exception. Disbursements' made as "matching" payments 
acquire vehicles that will be titled to another government are recorded as prepaid 
expense and amortized in the Statement of Net Position to better present the economies 
of this type of transactipn and to keep from, distorting the Council's transportation 
expehsesin the Statement of Activities. In contrast, 100% of the "matching" payments 
reported in the fiind financial statements as intergovernmental expenditures when 
the vehicles; are received. 

j. Capital Assets 

The accounting and reporting treatment us^ for property, vehicles, and equipment 
(capital assets).depends on whether the capital assets are reported in the govemmeht-
wide financial statements or the fund financial statementSL 

28 



Note 1 - PURPOSE OF THE GOUNOL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

j. Capital Assets (Continued) 

Government-Wide Financial Statements 

Capital assets are long-lived assets purchased or acquired with an^ original cost of at 
least $1,000 and have an, estimated useful life of greater than one year. When purchased 
or acquired, these^sets are recorded; as capital.assets in the government-wide Statement 
of Net Assets. If the asset was purchased, it is recorded in the books at its cost. If the 
asset was donated, theii it iis r^orded at its estiinated fdr market value at the date of 
donation. Capital assets will also include niajdr repairs to equipment and vehicles that 
significantly extend the asset's useful life. Routine repairs and maintenance are 
as.incurred. 

For capital assets recorded in the government-wide financial statements, depreciation is 
computed and recorded using the strmght-line raetJiod for the ^sets estimated useful 
The Council follows a guideline issui^ by the State of Louisiana's Office of Statewide 
Reporting and Accounting to establish the useful lives of the various types of capital 
assets that are depreciated and the method used to calculate annual depreciation. 

Using this guideline, the estimated useful lives of the various classes of depreciable 
assets are as follows: 

Office etjuipment - other than computers 6 years 
Vehicles 5 years 
Computer equipment 5 years 
Leasehold improvements 20 years 
Nutrition equipment 10 years 

When calculating depreciation, the State's guideline assumes that capital assets will not 
have any salvage value and that a full year's worth of depreciation will be taken in the 
year the capital assets are placed in .service or disposed. 

k. Non-Current (Long-Term) Liabilities 

The accounting treatment of non-current liabilities depends on whether they are reported 
in the govemment-wide or fund financial statements. In the government-wide financial 
statements, all non-current liabilities that will be repaid from governmental resources 
reported as liabilities. In the fund financial statements, non-curfent liabilities for 
governmental fionds are not reported as liabilities or presented elsewhere in these 
statements. 
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Note I - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

1. Unpaid Compensated Absences 

The Council's policy for vacation time does not allow its employees to accumulate 
but unused vacation leave. Accordingly, no liability for unpaid vacation leave has been 

recorded in the Government-Wide Statements. 

m. Advances from Funding Agency 

Advances from funding agency represent, unexpected balances of grants awarded to the 
Council that are required to be .returned to the funding agency at the end of the grant 
period. Graiit funds due back to the funding agency are recorded as a liability when the 
amount; due becomes known, normally when a final accounting is submitted to the 
funding agency; Advances to funding agency included in accounts payable totaled 

1. 

n. Deferred Revenue 

The Council reports deferred revenues on both the Statement of Net Position 
(govermnent-wide) and the Balance Sheet (fund financial statements). Deferred 
revenues arise when the Council receives resources before it has a legal claim to them, 
as when grant monies are received; before the occurrence of qualifying expenditures., In 
subsequent periods, when the Council has a legal claim to the resources, the liability for 
defeited revenue is removed from the Statement.of Net Position and the Fund Balance 
Sheet, whichever the case might be; and the revenue'is recognized. The Council did not 
have any deferred revehueut year end. 

0. Net PositionJH: the Goyernment-Wide Financial Statements 

In the government-wide Statement of Net Position, the net position amount is classified a 
displayed in three different components: 

• Inve^ed in capital assets - This component consists of capital assets, including 
restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those capital assets. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

0. Net Assets in the GovernmeDt-Wide Financial Statements (Continued) 

• Restricted nel position - This coniponent consists of net positiohwith constraints 
on the use, either by (1) external groups such as creditors, grantors, contributors, or 
laws or jegiilations of dtlier governments; or (2) law through constitutional 
of enabling legislation., 

e Unrestricted net-position - This component consists of all other net position that do 
meet the definition of "restricted" or "invested in capital" assets. 

When botii r^tricted and unrestricted resources are available for use, it is the Couricil's 
policy to use restricted resources first to finance its activities. 

p. Fund Equitj' - Fund Financial Statements 

Governmental fund equity-is classified as fund balance. Beginning with FY 2010, the 
Cpuncil's management implemented GASB Statement 54^ Fimd Balance Reporting and 
Goyenmenial Fund Type Definitions. This Statement provides more clearly defined 
fund balance categories tO make the nature arid extent of the coristrairits placed on a 
government's fund balance rpore transparent. The following classifications describe the 
relative strength, of the spending constraints placed on the purposes for which resources 
can be used; 

• Nonspendable: This classification includes amounts that cannot be spent because 
they are either (a) not in spendable form or (b) legally or contractually required to 
maintained intact. Mariagement has classified prepaid expenditures as being 
rion^endable as this iteirij's not expected to be converted to cash. 

• Restricted: This classification includes amounts for which constraints have been 
placed on the use of resources that are either: 

• Externally 'imposed by creditors (such as through debt covenants), grantors, 
contributors, or laws or regulations of other governments, or 

• Imposed by law through constitutional provisions or enabling legislation. 

Management has classified fund balance for utility assistance as being 
restricted due to constraints on the use of the money. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

p. Fund Equitj' - Fund Financial Statements (Continued) 

® Committed: This dassification indudes amounts that can only be used for specific 
purposes pursuant to conshaints imposed by formal action (resolution) of the 
Council's board of directors, which is the Council's highest level of decision-
authority. These amounts cannot be used for any other purpose unless the board of 
directors removes or changes the specified use by taking the same type of action 
was employed when the funds were initially comrnitted. This dassification also 
includes contractual obligations to the extent that existing resources have been 
spedfically committed for use in satisfying those contractual requirements. The 
Council did not have any committed resomces as of year end. 

• Assigned: This classification includes amounts that are constrained by the 
intent to be used for a ^ecific purpose but are neither restricted nor committed, 
This intent should be expressed by the Council's (1) board of directors, (2) its 
finance committee, or (3) an official, such as die executive director, to which the 
board of directors has delegated the authority to asdgn amounts to be used for a 
specific purpose. The Council has no assigned fund balance at year end. 

o Unassigned: This classification is the residual fund balance for the General Fund, 
also represents fund balance that has not been assigned to other funds and that has 
not been restricted, committed, or assigned to specific purposes within the General 
Fund, 

When fund balance resources are available for a specific purpose in multiple 
clas^ficationsi the Council v^^ll generally use the most restrictive funds first in the 
following order: xestricted, committed, assigned^ and unassigned as they are needed. 
Howeveri the Coundl's management reserves the right to selectively spend unassigned 
resources first and to defer the use of other classified funds. 

q. Management's Use of Estimates 

The prqiaration of financial statements in cohfonnity widi U.S. generally accepted 
accounting principles requires niahagement to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results may differ 
fi*om those-estimates. 
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 

r. Allocation of Indirect Expenses 

The Council reports all direct expenses by function and programs of functions in tlie 
Statement of Activities. Direct expenses are those that are clearly identifiable with a 
function or pro^am. Indirect expenses are recorded as direct costs of the 
Administration function; The.net cost of the Administration function is allocated using 
formula based primarily on the relationship the direct cost a program bears to the direct 
cost of all programs. There are some programs that cannot absorb any indirect expense 
allocation according to their grant or contract restrictions. 

s. Elimination and Reclassifications 

In the process of aggregating data for the Statement of Net Position and the Statement 
Activities, some amotints reported as interfund activity and balances in the funds were 
eliminated or reclassified. Interfund receivables and payables were eliminated to 
minimize the "grossing up" effect on assets and liabilities within the governmental 
activities column. 

t. Accounting Pronouncement 

Management has adopted the provisions of Governmental Accounting Standards Board 
Statement 54, Fund Balance Reporting and Governmental Fund Type Definitions. 
the main financi^ statement effects relating to this accounting standard are with how 
components of the Councils fund balances will be presented on the fund balance sheet 
and on the pr^entatipn of special revenue funds on the statement of revenues, 
expenditure and changes in fund balances. The number of special revenue funds vrill 
less than in previous years because of the new definition of what constitutes a special 
revenuefund. 
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Note 2- REVENUE RECOGNITION 

Revenues are recorded in the government-wide financial statements when they are earned 
using the accrual basis of accounting. 

Revenues are record^ in the fund financial statements using the modified accrual basis of 
accounting. In applying the susceptible to accrual concept using tliis basis of accounting 
intergoveminentai grant revenues, program service fees, and interest income must be both 
measurable and available; However, the timing and amounts of the receipts of public 
and miscellaneous revenues are often difficult to measure; therefore, they are recorded as 
revenue in the period received. 

Note3- CASH 

The Council maintains a consolidated operating bank account at a bank, which is available 
use by all funds to deposit reyenues and pay expenses. The purpose of this consolidated 
account is to reduce administration costs and facilitate cash management. The consolidated 
account also allows those funds with available cash resources to temporarily cover any 
negative cash balances in other funds. 

At year end, the caning amount of the Cpuncirs cash'balances was S I 70,282, whereas, the 
bank balances totaled $179,912. The difference in the book and bank balances for cash 
balances relates primarily to outst^ding deposits and checks at year end. Bank balances of 
S179j912 were collateralized by FDIC insurance. 

Note 4 - IN-KIND CONTRIBUTIONS 

The Council received a variety of ih-kind contributions during tlie year; but it does not 
record the fair value of them in its govemment-wide and fund financial statements, except 
for the donation of capital assets. In the case of a donation of a capital asset, accounting 
priricipliss for governmental entities require the fair value of a donated capital asset be 
recorded in tlie Statement of Activities at die time of acquisition.- However, these s^e 
principles do not pennit the r^ording of the fair value of capital assets (or other in-kind 
contributions) in the fund financial statements because of the measurement focus of such 
statements. 
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Note 5 - CHANGES IN CAPITAL ASSETS AND ACCUISIULATED DEPRECIATION 

A summaiy ofichanges in capital assetis and accwnuliated depreciation is as follows; 

Capital Assets 
Balance 
7/1/2013 Increase Decrease 

Bailee 
6/30/214 

Building $ 352^629 $ $ $ 352,629 
Furniture and Equipment 204,620 - (9,930) 194,690 
Leasehold, Improvements 61,644 - •- 61,644 

Subtotal 618,893 - (9,930) 608,963 

Building 87,099 10,872 97,971 
Furniture & Equipment 172,519 1,997 9;930 164^586 
Leasehold Impfovernents 61,644 - •- 61,644 

Subtotal 32L262 12,869 9,930 324,201 
Net Assets $ 297,631 S (12,869) $ (19,860) $ 284,762 

Depreciation was charged to governmental activities as follows: 

Administration 
Title IIIB, Supportive Services 

Total 

10,872 
1,997 

12,869 

Note 6 - BOARD OF DIRECTORS* COMPENSATION 

The Board of Directors is a voluntary board; therefore, iio compensation has been paid to 
any member. However, board members are reimbursed for any out-of-pocket costs they 
might incur on behalf of the Council in accordance with thie Couricil's applicable 
reimbursement policy. 

Note 7- INCOME TAX STATUS 

Tlie Council, a non-profit corporation, is exempt fi-om federal income taxes under Section 
501 ( c )( 3 ) of the Internal Revenue Code of 1986, and as an organization that is not a 
private foundation as defined in Section 509 ( a ) of tlie Code. The Council is also exempt 
from Louisiana income t^. The Council is required to file Form 990 with the Internal 
Revenue Service on an annual basis. Returns for years ended June 30, 2011 and later are 
subject to review by the Internal Revenue Service. The Council is not aware of any 
uncertain tax positions that could cause future tax liabilities. 
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Notes- RISK MANAGEMENT 

The Council is exposed to various risks of loss relate to torts; theft of, d^age to, and 
desbnction of assets; errors and omissions; job related illnesses or injuries to employees; 
and natur^ disasters. The Council has purchased commercial insurance to cover or reduce 
the risk of loss that might arise should one of these incidents occur. There have been no 
significant reductions in coverage from the prior year. No settlements were made during the 
current or prior three fiscal years that exceeded the Council's ihsuraiice coverage. 

The Council's management has iiot purchased commercial insurance or made provision to 
cover or reduce therisk of loss, as a result of business interruption and certain acts of God. 

Note 9 - JUDGMENTS, CLAIMS AND SIMILAR CONTINGENCIES 

As of the end of this .fiscal year, tlie Council's manageraerit has no knowledge of any pending 
litigation, lawsuits or claims against the Council, exc^t as described in the next paragraph. 
Furthermore, the Councifs management believes that any unexpected lawsuits or claims that 
might be filed against the Council would be adequately covered by insurance or resolved 
without any material impact upon the Council's financial statemeiits. 

Note 10- CONTINGENCIES - GRANT PROGRAMS 

The Council participates in a number of state andTederal grant programs, which are governed 
by various rules and regulations. Costs charged to the respective grant programs are subject 
to audit and adjustnieht bythe grantor agencies; therefore, to the extent that the Council has 
not complied with the rules and regulations governing the ^arits, refunds of ^y money 
and the cpllectability of any related receivable at year end may be impaired. In management's 
opihibn, there are no significant contingent liabilifies relating to compliance with the rules 
regulations governing state and federal grants; therefore, no provision has been recorded in 
the accompanying financial statements for such contingencies. Audits of prior years have not 
resulted in 'any disallowed costs or refunds. Any costs that would be disallowed would be 
recognized in the period-agreed upon by the grantor agency and the Council.' 
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Note H - INTERFUND RECEIVABLES AND PAYABLES 

Because the Council operates most of its programs under cost reimbursement type 
grants, it has to pay for costs using its General Fund money and then request 
reimbursement for tlie advanced costs under the grant programs. Such advances create 
short-term interiund loans in the Fund Financial Statements. A summary of those 
interfund loans at year end is as follov^s: 

Due &dm OtberFimds Due lo Other Funds 

General Fund $ - $ 29,540 
Special Revenue 29,540 

Total $ 29,540 $ 29,540 

These loans have been eliminated as a part of the consolidation process in prg)aring the 
Goyemment-WidePinancial Statements.. 

Note 12- INTERFUND TRANSFERS 

Interfund transfers are listed by fund for the fiscal year as follows: 

Fund T ransferred From 

Supplemental Senior 
Transfer To Local PCOA NSIP Senior Ctr Center Total 

General Fund $ $ 
Total Genera] - - - - -

Case Management 
Special Revenue Funds: 

MIPPA - - - - - -• 
AAA - - - - - •-
UI-B 11,651 16,500 - 38,378 66,529 
C-1 - 12,375 13,323 - 25,6S»8 
C-2 29,494 8;625 12,542 3,100 - 53,761 
SeniorCenter - - - - - -
UI-D 1 - - - 1 

Total Special Revenue 41,146 37,500 25,865 3,100 38,378 145,989 

Total All $ 41,146 $ 37,500 $ 25,865 S 3,100 $38,378 $ 145,989 
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Note 13 - ECONOMIC DEPENDENCY 

The Council receives the majority of its revenue from other governments in the foim of 
intergovernmental revenues. Intergovemmehtd type revenue are appropriated each year 
by the federal, state, and, local governments. If significant budget cuts are made at the 
state and/or locd level, the amount of fiinds the Coimcil receives could be reduced 
significantly and have an adverse impact on its operations. Management is not aware of 
actions that will adversely affect the amount of funds the Council will receive in the 
fiscal year2015 relating to its usual sources of intergovernmental revenues. 

Note 14 - RELATED PARTY TRANSACTIONS 

There were no related party transactions during the fiscal year. 

Note 15 - SUBSEQUENT EVENTS 

Management has evaiuated subsequent events through November 21, 2014, which is the dale the 
fuiaricial stat^ents were available to be issued, and determined no additonal disclosures are 
necessary. 

Note 16 - DEBT 

Debt at June 30, 2014 consisted of the .following: 
ySDA 

Balance, beginning of year $109,112 
Principal payments (9,320) 

Balance, end of year $ 99,792 

The note payable to USD A is payable in monthly installments of $1,160; bears interest at 
the:rate.of 4.375%^d is collateralized by a buildmg. 

Maturities of notes payable, including interest of $18,422 are as follows: 
2015 - $15,434; 2016- $13,908; 2017- $13,908; 2018 - $13,908; 2019- $13,908; 2020 and after 
$48,674. 

Note 17 - PRIOR PERIOD-ADJUSTMENT Net Fund 
Position Balance 

Adjustments have beemmade to beginning balances as follows: 

Balance, as previouly reported $ 345,015 $ 156,495 
Prior period AdjusUnents (36,347) (36,347) 

Balance, beginning of year, restated $ 308;668 $ 120,148 
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MOREHOUSE COUNCO. ON AGING, INC, 

Budgclary Coipparison Scli^iilc - General Fund 

June 30,2014 

REVENUES 

Iniergovcniniental 

.Govemoi's Office of Eldcriy A fTaii-s 

Housing Urban Developmeni 

Social Services 

Health & Hospitals 

ConunbuiioDs. 

Chonuble G^ing 

Miscellaneous 

ToidlRevehucs 

EXPENDITURES 

CufTcnt: 

Personnel 

Fringe 

Travel 

Opcra'lingSavices 

Operating Supplies 

Otba Costs 

Capital Outlay 

Total Expendinires 

Exce^ (dcflciehcy) of revenues 

over oipenditures 

OTHER FINANCING SOURCES (USK) 

Transfcre in 

Transfers out 

Total otlierTmancing sources and uses 

No iiicrme (decrease) in fund balances 

FUND BALANCES 

Beginning of year. Restated 

End of year 

\ 

Actual Variance with 
Budpcte Amonnl? Amounts Final Budget 

GAAP Favorable 
Original Final Basis (Unfavorable) 

$ 108,436 :S 108,436 S 115,871 S 7.435 

62;II6 62,110 55,796 (6,314) 

43,185 43.185 12,000 (31,185) 

12,044 12,044 Ii3l6 (10,728) 

14,376 1 14.376 I4,n9 (257) 

115,417 115,417 112,172 (3345) 

39;359 39359 74,620 35361 

394,927 394,927 385,894 (9.033) 

107^937 107,937 96,470 11,467 

24.634 24,634 19,080 5,554 

MM 1.3M 618 693 

153,890 153,890 161.736 (7.846) 

28.048 28,048 20,138 7,910 

315,820 315,820 298,042 17,778 

79,107 79,107 87,852 3.745 

(79.107) (79,107) (120.124) (41.017) 

(79,107) (79il07) (120,124) (41,017) 

- - (32372) (32372) 

92.941 92,941 92,941 

S 92,941 S 92,941 S 60.669 S (32372) 
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MOREHOUSE GOUNGIL ON AGING, INC. 

Budgeloiy Comparison Schedule - Section 8 

Original Final 

Actual 
Amounts 

GAAP 
Basis 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

REVENUES 

Intergov^menial 

• Depailmcnt ofHUD 

Public Support 

Total Revenues 

EXPENDITURES 

Currmu 

Pcraonnel 

fringe 

Travel 

Operating Service 

Operating Supplies 

Oihtf Costs 

Meals 

Total Expenditures 

Excess (deficiency) of revenues 

over expenditures 

OTHER nNANCING SOURCES (USES) 

Transfers in 

Trorisfers out 

Total oilier financing sources and uses 

Net increoK (decre^e) in fund balances 

FUND BALANCES 

Beginning of year 

End of year 

S 502,944 S 502.944 S 502.088 

502,944 502,944 

502.944 502.944 

502,944 502,944 

502.088 

502.088 

502,088 

(856) 

sm 

856 

856 
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MOREHOUSE COUNCIL ON AGING. INC 

Budgetary Comparison Schedule - Supponive Services Fund 

For the Year Ended June 30.-2014 

Actual 
Amounts 

V^once with 
Final Budget 

Original 

i 

Final 
GAAP 
Basis 

Favorable 
(Unfavorable) 

REVENUES 

Intergovemmeni^ 

Governor's OfftCT of Elderly Affairs 

Public Support 

S 80i805 

5,500 

S 80,805 

5,500 

$ 80.805 

3,982 

S 

(1,518) 

Total Revenues 86,305 86;305 84.787 (1.518) 

EXPENDITURES 

Ciifrent; 

Personnel 

Fringe 

Travel 

OpcmUng Service 

Operoiing Supplies 

Other Costs 

Capital Outlay 

88,007 

11,508 

6,198 

38,677 

15,797 

8,577 

80,914 

10,880 

6.137 

37,226 

13,504 

8,511 

96.104 

8,237 

7.092 

31,858 

8,025 

(15,190) 

2.643 

(955) 

5.368 

5,479 

8i51I 

TotolExpendiuirn 168,764 157,172 151,316 5,856 

Excess (deficiency) of revenues 

over expenditures (82,459) (70,867) (66.529) 4.338 

OTHER FINANCING SOURCES'(USES) 

transfers in 

Transfers out 

.82,459 70,867 66,529 (4,338) 

Total other finiuicing sources and uses 82,459 70,867 66,529 (4.338) 

Net increase (debase) in'fund balances - - - -

FUNDBALANCES 
Beginning of year 

End of year S S S 5 
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MOREHOUSE GOUNGIL ON AGING, INC. 

Budgetaiy Comparison Schedule • Tiile lU C-l Fund 

For the Year Ended June 3Q. 2014 

Actual Variance with 
Aroounis. Hnal Budget 

GAAP Favorable 
Original Final ' Basis (Unfavraable) 

REVENUES 

IniogovenimenuU 

Govcmor^s OfTicc of Bdcrly AfTuirs S 87.553 S 87^553. S 87,553 S 

Public Support 25,000 25,000. 28,251 3,251 

Total Revenues 112,553 112,553 115,804 3,251 

E^Ehiprru^ 
Ciirrient: 

Persomcl 64,211 83,034 54,353 28,681 

Fringe 8;397 11,165 4.855 6,310 

Travel 3,713 4,029 1,866 2 J 63 

ppcradng Services 31,237 40,326 22,573 16.753 

ppcroting Supplies 6,185 922 5,263 

Meals 51,350 55,125 55.933 (808) 

Oilier Costs 2,193 31129 . 3,129 

Total Expendituris 1641989 202,993 141,502 61,491 

Excess (deficiency) of revenues 

over expenditures (52,436) (90.440) (25,698) 641742 

OTHER nNANCINGSOURGES (USES) 

Transfers in 52,436 90,440 25,698 (64.742) 

Transfersiout - - -

Toidl oUier- financing sources and uses 52;436 50,810 

i 

251698 (M,742) 

Net increase (decrease) in fund balances: . . . . 

FUND BALANCES 

Beginning of year 

End of year. S 
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MOREHOUSE.COUNGIL ON AGING, INC. 

Budgetary Comparison Sciiedule • Title III C>2 Fund 

For lhe Year gndedJupe gO. 20)4 

Acluol Variance vviili 
Amounts Final Budget 

GAAP Fovorablc 
Original Final Basis (Unfnvoroblc) 

REVENUES 

Imeigoyemmentol 

GovcmbT*s Office of Elderly AfToIrs S 94,401 S 86.737 S 94,401 S 7,664 

Public Support 17,500 25;000 M,097 (13.903) 

Total Revenue 111,901 111,737 105,498 (6,239) 

EXPENdrrURES 

Cuitent; 

Personnel 62,813 72;505 68,286 4,219 

Fringe 8.214 9;749 6,100 3;649 

Travel 2,186 2,409 .257 2,152 

Operating Services 30,832 38,634 25,728; 12,906 

Oper^ing'Supplies 3,255 5,768^ 2,772 2.996 

Meals. 51,310 55,125 56.116: (991) 

Other Costs 2.764 3i002' 3,002 

Total Expenditures 161,374 187,192 159,259 27,933 

EXCKS (deficiency) of revenues 

over expendiiures (49.473) (75,455) (53;76I) 21,694 

OTHER FINANCING SOURCES (USES) 

Transfers in 49,473 75,455 53.761 (21.694) 

Transfers qui . - . 

Total odier financing sources and uses 49.473 50,810 53;76l (21.694) 

Net increase (decrease) in fund balances - - • -

FUND BALANCES 

Beginning of year - - . -

End of year S S s S 
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Combining Statement of Program Revenues, Expenditures 
and Ch^ges in Fund Bdances 

For the Year Ended June 30. 2014 

Title Tide Utility 

HID HIE NSIP MIPPA Assist Totals 

REVENUES 

Intergovenimental: 
Governor's Office of Elderly Affairs $ 3,923 $22,255 $25,865 $ 1,350 $ $ 53,393 

Public Support: 

Restricted - Utility Prbgraiiis - - - - 5,668 5,668 

Client Contributions - - - - - -

Total Revenues 3,923 , 22,255 25,865 1,350. 5,668 59.061 

EXPENDITURES 
Salaries T 6,109 - - - 6,109 

Fringe ^ - 649 - - - 649 

Travel - 43 - - (m 43 

Operating Services 3,924 15,175 - 1,350 - 20,449 

Operating Supplies - 279 - - - 279 

Other Costs - - - r - -
Meals - - - - - -

Utility Assistance - - - - 3,335 3.335 

Capital Outlay - - - - - -

Total Expenditures 3,924 22,255 1,350 3335 30,864 

Excess (deficiency of revenues over 

expenditures (1) - 25,865 - 2333 28,197 

OTHER FINANCING SERVICES OJSESl 

Operating transfers in 1 - - - - I 

Operating transfers out - - (25,865) - - (25,865) 

Excess (deficiency) of revenues and other 

sources over expenditures and other uses - - - - 2333 2,333 

FUND BALANCES 

Beginning of year - - - - 27,207 27307 

End of year $ $ $ $ $29,540 $ 29,540 
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MOREHOUSE COUNCIL.ON AGING.INC. 

Statement of General Fixed Assets 
and Changes In General Fixed Assets 

For the Year Ended June 30. 2014 

Balance 
June 30,2013 Additions Deletions 

Balance 
June 30,2014 

General Fixed Assets, at cost-
Building 
Furniture and equipraem 
Leasehold Improvements 

$ 352,629 
204,619 

61,645 
9,930 

,$ 352,629 
194,689 
61,645 

Total 618.893 $ 9,930 608,963 

Investmeht in General Fixed Assets: 
Property with no reflection 

of source and general fund acquisitions 
TiUeUlC-l 
Title III C-2 
Senior Center 
Title m B Suppp^ve Services 
Title niD 
Supplemental Senior Center 
Local 

Total 

79,817 
7,511 
2,890 
4,690 

604, 
1,120 
3,818 

518.443 ,9,930 

618,893 S 9.930 

79,8.17 
7,511 
•2,890 
4.690 
604 

1,120 
3,818 

508.513 

608,963 
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MOREHOUSE COUNCIL ON AGING, INC. 

Schedule of Expenditure of Federal Awards 
Forthe Year Ended June 30.2014 

FEDERAL GRANTOR/ 
PROGRAM TITLE. 

FEDERAL 
CFDA 

NUMBER 

U. S. DebaiUhent of Health.and Human Services 
AHmiTiistratioD on Aping 

PROGRAM 
OR 

AWARD 
AMOUNT 

REVENUE 
RECOGNIZED EXPENDITURES 

P^sed though the Louisiana Goveimor's OfBce of 

Elderly Affairs: Special programs for the aging: 

Title m. Part B r Grant for Supportive 

Services and Senior Centers 

Title III, Part C - Area Agen(^ 

Administration 

Title C-1 - Nutrition Services 

Congregale Meals * 
Title Cr2 - Nutrition Services 

Home Delivered Meals * 

93.044 

93.045 

93.045 

93.045 

$ 53,053 $ 

18,966 

49,975 

35,536 

53,053 $ 

18,966 

49,975 

35,536 

53,053 

18,966 

49,975 

35,536 

Subtotal CFDA# 93.045 :l57i530 157,530 157,530 

Title Hi, Part D - Preventive Health 93.043 3,923 3,923 3,923 

Tit] e Illi Part E - Caregiver 93.052 18,597 18,597 18,597 

MIPPA 93.071 U50 1,350 (,350 

Total fpr li, S. Department of Health and 

Human Services 1,400 181.400 181,400 

Denartment of Housihp and Urban Develonment 

Section 8 Housing Voucher ^ 14.871 502,088 502,088 502,088 

Total for Housing and Uiban D^elopmenl 502,088 502,088 502.088 

U.S. AdmtTii<tmiion on A?ine 

Passed through ithe Louisiana 

Governor's Office of ElderiyAfifeirs 

NSI -.Nutritional Services Incentive 93.053 25,865 25i865 25,865 

Total,- All Federal Awards $ 709,353 $ 709i353 $ 709,353 

* Denotes Major Prbgr^ 
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MOREHOUSE COUNCIL ON AGING, INC. 

Notes to the Schedule of Expenditures of Federal Awards 
For the Year Ended June 30.2014 

Note 1 - General 
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal 
awards programs of Morehouse Council on Aging, Inc. Federal awards received directly from 
federal agencies, as well as federal awards passed tlurough other government agencies, are included 
in this schedule. 

Note 2 - Basis of Presentation: 

the Morehouse Council on Aging, Inc. and is presented on the accrual basis of accounting. The 
infomiatiori in this schedulers presented in accordance with the requirements of 0MB Circular A-

Audits of States. Local Governments, andNon-Profit Organization^ Therefore, some amounts 
presented in this schedule may differ from founts presented in, or used in the preparation of, the 
fin^cial statements. 

Note 3 - Relationship to theEinahciai Statements: 
Federal award revenues are)reported in the Council's financial statements as follows: 

Federal Awards $ 709,353 
HUD Grant ( 502,088) 
Other Awards 224.758 

Total $ 432,023 

Note 4 - Relationship to Federal Financial Rcports: 
Amounts reported in the accomp^yihg schedule agree with the amounts reported in the related 
federal financial reports except for changes made to reflect amounts in accordance with accounting 
principles generally accept^ in the United States of America; 
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Marsha O. Millican 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GO\^RNMENTAUDITING^ANDARDS 

Board , of Directors 
Morehouse Council on Aging, Inc. 
Bastrop, Louisima 

1 have audited the ,financial statements of Morehouse Council on Aging, Inc. as of and for the year ended. 
June 30, 2014, and have issued my report thereon dated'November 21, 2014. I conducted my audit in 
accordance with accounting standards generally accepted in the United States of America and the standards 
applicable to fm^cial audits contained in Government Auditing Standards, issued by the Comptroller 
General of tlie United States. 

Internal Control Over Financial Reporting 

In planning and performing my audit,.! considered Morehouse Council on Aging, Inc.'s internal control 
byerfihancial reporting as a basis for designing ray auditing procedures for the pu^pse of expressing my 
opinion on .the financial statements, but hot for the purpose of expressing an opinion on the.effectiveness of 
the Council's internal control. Accordingly, I do not express an opinion on the effectiveness of the Council's 
internal control over financial reporting. 

My cohsideration of internal control oyer financial reporting was for the limited purpose desCTibed in the 
second paragraph and would not necessarily identify all deficiencies in internal control over financial 
reporting that niught be si^ficanl deficiencies or material weaknesses. However, as desOTbed in, the 
accompanying schedule of findings, 1 identified a certain deficiency in internal control thatl consider to be 
a.material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in,the normal course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
contiX)i that isless severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

A material weakness is a deficiency, or combination ofdeficiencies, in internal control such.that there is 
a reasonable possibility that a material misstatement of the Council's financial statements will not be 
prevented, or detected on a timely basis. I consider the deficiency described as Finding #2014-1 in the 
accompanying schedule of findings to be a material weakness. 
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Compliance and Qther Matters 

As part of obtaining reasonable assurance about whether the Councirs financial statements are free of 
material misstatement. 1 performed tests of its compliance witli certain provisions of laws, regulations, 
contracts, and giant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial.statement amounts. However, providing an opinion on compliance with.those 
provisions was not an objective of my audit and, accordingly, I do not expressisuch.an opinion. The results 
of my tests disclosed no instances of noncompliance or other matters that are required to be reported- under 
Govenimeut AudiiingSiandards. 

Morehouse Council on Aging. Ihc's Response to the Finding 

Morehouse Council on Agiiig, Inc.'s response to the finding identified in iny audit is described in the 
accompanyingschedule of findings. Morehouse Council on Aging,Iiic.'s response was not subjected to the 
auditing procedure's applied in the audit of the Rnancial statements and, accordingly, I express no;opinion 
on it. 

Purpose-of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and compliance 
and the results of that testing,.and not to provide an opinion on the.effectiveness of the Councirs jntemal 
control or oh compliance. This report is an inregral part of an audit peifonned in accordance with 
Governme/;tj4«i//f;wg>SfOHdflrrfj inconsideriug tlie.Councir:siritemal cbritrbl and compliance. Accprdihgly, 
this communication is .not suitable for any other purpose; Under Louisiana Revised Statute 24:513, this 
report is distributed by the Legislative Auditor as a public document. 

Certified Public Accountant 
November Zl, 2014 
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r 
MOREHOUSE COUNCIL ON AGING, INC. 1 ' 

Schedule of Findings 

For the Year Enjed June 3Q, 2014 

Sumimiarv of AudilResults 

1. The auditoi^s.reporl expresses an unqualified opinion on the financial statements. 

2> One deficiency, which is a material weakness, is reported. 

3. The auditoris report ph compliance for the major federal award programs for Morehouse Council oh 
Aging, Inc. expresses an unqualified opinion on all major federal programs. 

4. The programs tested as majpr prpgrams included; 

14.777 Section 8:Housing;Voucher 

5. The threshold for distinguishing Type A and B programs was 
$300,000. 

6. Morehouse Council oh Aging, Inc. was not determined to be a low risk auditee. 

Finding/Noncomhliance: 

Finding 2014-#1: 
Criteria: Tlie segregation of duties is inadequate to provide effective internal control, 

Cause: The condition is due to economic and space limitations. 

Recommendation: Whether or not.it would be cosi effective to correct a deficiency is not a factor in reporting 
requirements under accounting standards generally accepted in the Uriited States of America. Because 
prudent management requires that the potential benefit from an internal control must exceed its cost, it may 
not be practical to correct all deficiencies reported under accounting standards generally accepted in the 
United States of America. In this case, both management and the auditor do not believe that correcting the 
material, weakness described above is cost effective or practical, and, accordingly, do not believe that any 
corrective action is necessary. 

Management's Response: We concur with the fmding. 
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MOREHOUSE COUNCIL ON AGING, INC. 

Correclive Action Taken on Prior Year Findings 

June 30.2014 
FINDING 2013-#!: 
The segregation of duties is inadequate to provide effective internal control. 

No action was recoinmended due to economic and space limitations and none was taken. 
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Marsha O. Millican 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO.EACH MAJOR PROGRAM AND 

INTERNAL CONTROL OVER COMPLIANCE IN 
ACCORDANCE WITH.OMB CIRCULAR A-133 

To the Board of Directors 
Morehouse Council on A^hg, Inc. 
Bastrop, Louisiana 

CompliMce 
i have audited the Morehouse Council on Aging, Inc.*s compliance with die types of compliance 
requirements described in the U.S. Office of Management and Budget (0MB) Circular Ar 133 Compliance 
Supplement \ha\ could have a direct and material effect on each of Morehouse Council on Aging, Inc.'s major 
federal programs for the ye^ ended June 30,2014. Tlie-Gpuncil's major federal program is identified in the 
summary of auditor's results section of the accompanying schedule of fmdings and questioned costs. 

Management's Responsibility 
Management is responsible for compliance with the n^uirements of laws, regulations, contracts, and grants; 
applicable loiits federal programs. 

Auditors Responsibility 
My responsibility is to express an opinion on compliance for each of Morehouse Council.on Aging, Inc. 's 
majbr federal programs based on my audit of the types of compliance requirements referred to above. I 
cbnducted my audit of compiiahce, ih^accordance withniiditing standards^generally accepted in the United 
States of America; the standards applicable to fmancial audits contained in Government Audi ting Standards, 
issued by the Comptroller General of iheMnited States; and QMB Circular A-133, Audits of States, Local 
Governmejits, andNon~ProJit Organizations. Those standards and 0MB CircularA-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the t>pes of 
compiliance requirements referred to above that could have a direct and material effect on a ,major federal 
program occurred. An audit includes examining, on a test basis, evidence about the Councirs compliance 
with those requirements and performing such other procedures as I considered necessary in the 
circumstances. 

T believe that my audit provides a reasonable basis for my opinion on compliance for each majbr federal 
program. However, my audit does not provide a legal determination on the Councirs compliance. 

Opinion on Each Major Federal Program 
In my opinion, Morehouse Council on Aging, Inc; complied, in all material respects, with the requirements 
referred to above that are applicable to its major federal programs for the year ended, June 30, 2014. 

810 WiLKtNSON 

SHREVEPORT, 71 104-3036 
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Report on iDteiiial Control Over Compliance 
The management of Morehouse Council on Agiiig, Inc. is responsible for establishiiig maintaining 
effective internal control-over compliancewith the t^es of compliance requirements referred to above. In 
planning and performing my audit, I considered the Council's internal control over compliance with 
requifemehts that could have a direct and material. effect on a major federal program in order to 
detenhinemy auditing procedures that are appropriate in.thecifcumstancesfor thepurpose.of expressing an 
opinion on compliance for each major federal program to lest , and report on internal control over 
compliance in accordance with OMB Circular A-133, buf not.fbr the purpose of expressing an opinion on 
the effectiveness of internal controj over compliance. Accordingly, I do.not express an opinion on the 
effectiveness of the Gouiicirs internal control over compliance. 

A deficiency in internal control over compliance exists when the:design or operation of.a contrpLdoes not 
allow, management or employees,, in^'the normal course-of performing their asrigned functions, to prevent, 
or detect and cpriect noncotnjsliance with a t^e of compliance requirement of a federal program pii a timely 
baris. A material weakness in mtemai control oyer'compliance is a; deficiency, or a combination of 
deficiencies, in intergal control over compliance, such that there is a.reasonable possibility that rnateriel 
noncompliancewith a tj^e of compliance requirement of a federal programwillnotbe prevented,or detected 
andcprrectedi on atimely basis. A significanfdeficiency'in internal cPnlTolovercompiiaricelsa deficiency, 
or a combination of:deficiencies,m internal control o>er'compUance.with a t>T)e of compliance requirement 
of. a federal program that is less seyere than:a material weakness in internal cohtroj oyer coinpliatice, .yet 
important enough to merit attention by those charged with governance. 

My consideration of ihtemal control oyer compliance was for the. limited purpose described in the first 
paragraph of this section and was .not designed to identify aU deficiencies in iiitenial control oyer 
comphancethatmight be material weaknesses prsignificantdeficiencies; I did not identifyany deficiencies 
in intemaj control oyer,compli^ce that Iconsiderto be material weaknesses. Howeyer, maleriarweaknesses 
may exist lhat havemot been identified. 

The purpose of this report on internal cPnhroI over cpmpliance i s solely to describe the scope ofmy testing 
ofihternai contrproyercomphimce and the resultsof that tesling basedon the requifeinents.Pf OMB Circular 
A-lr33. Accordingly, this reporl is not. suitable fpr'any other purpose. Under Louisiana Revised Statute 
24:513, tliis r^ortis distributed by the Legislative,Auditor as a public dbcument. 

Certifted.PubiiCiAccountant 
Noveinber 21,2014 
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